HONG SENG

HS ) CONSOLIDATED Marches Ahead

The unprecendented COVID-19 pandemic has
disrupted all countries and appears to be gaining
traction. The solution or end to this global crisis does
not seem near. Therefore, as the COVID-19 crisis
multiplies, the goal of businesses must be to rebuild
and plan for the longer term.

With that in mind, Hong Seng Consolidated Berhad
(“Hong Seng”) or formerly known as MSCM
Holdings Berhad has recently entered and ventured
into a series of strategic partnerships and corporate
exercises to form a future whereby Hong Seng

would emerge stronger from the crisis as Albert
Einstein's famous sayings goes “in the midst of
every crisis, lies great opportunity”.

By planning for the current pandemic, Hong Seng
has significant plans to transform its business into
three (8) main pillars which include gloves
manufacturing, healthcare and medical supplies and
services and the hire purchase services which are in
high demand now and the foreseeable future.

Subsequent to the emergence of Hong Seng
Assembly Sdn Bhd (HSASB) as the new major

shareholder of the Group, Hong Seng had on 19th
October 2020 announced its proposed diversification
into the relevant businesses as mentioned above
and we are on track with our plans to evolve and
grow the Group by reducing reliance on our existing
core business of search, advertising and data.

We believe that currently, Hong Seng will the only
listed Group involved in or undertaking
comprehensive end-to-end healthcare.

Eyveing on USD18.8 Billion (And

Growing) Global Glove Market

Based on the US-based Allied Market Research’s
report which estimated that the global disposable
gloves market is expected to nearly triple to
US$18.8 billion by 2027, Hong Seng has set its
eyes on the opportunity from single-use medical
gloves that have become increasingly difficult and
costly to come by during this health crisis.

At the end of August 2020, Hong Seng through its
wholly-owned subsidiary, Hong Seng Gloves Sdn
Bhd (Hong Seng Gloves) has appointed its turnkey
partner, Howellcare Industries Sdn Bhd to

commission six (6) units of Nitrile Rubber (NBR)
double former glove dipping production lines with
utilities support system for our factory site located at
Sungai Petani, Kedah.

By Apr 2023
16 production lines
(3.87 billion pieces)

By Apr 2022 T
8 production lines
(1.94 billion pieces) T

By Sep 2021
6 production lines
(1.45 billion pieces)

Projected Hong Seng
Gloves Production Lines
Output Per Annum

Whilst we are currently ahead of schedule, the
expected production capacity and output for each of
the NBR double former glove dipping production line

is 241,920,000 pieces per annum whilst the total
expected production capacity and output for all 6
units of the NBR double former glove dipping
production lines is 1,451,520,000 pieces per
annum. Hong Seng Gloves plans to increase up to a
total of 16 production lines by early 2023 subjected
to obtaining all necessary approvals to produce up
to 3,870,720,000 pieces per annum as demand and
preorder requests from countries who are unable to
procure from big players have been overwhelming.

Estimated Cost
Per Carton
UsSD24.00 -
USD25.00

Current Average
Selling Price

Per Carton
USD90.00

Furthermore, Hong Seng Gloves have also secured
its supply of raw material for NBR gloves and our
total cost is estimated about USD24.00 to
USD25.00 per carton of 1,000 pieces while the
current average selling price is around USD90.00
per carton.

Shareholders or any interested parties who wants to
keep abreast with the latest progress of the glove
manufacturing plant may do so on our Group’s
website at www.hongseng.com.my.

Empowering Malaysians In The Fight Against
Communicable Diseases And Beyond

Health is wealth. According to an online article
published on the National Center for Biotechnology
Information of United States titled “Learning
opportunities from COVID-19 and future effects on
health care system”, the authors concluded that
crisis like COVID-19 pandemic has also offered
some unique opportunities for the healthcare sector.
It has allowed us to revisit our healthcare delivery.
Although, there has been severe disruption in
healthcare delivery during this time globally, several
positives have also come out of which include the
effective use of telemedicine, importance of
personal hygiene, and the importance of infection
control.

Thus, Hong Seng intends to go full steam ahead in
the healthcare industry and be at the forefront of the

Malaysian healthcare sector. Its wholly-owned
subsidiary, HS Bio Supplies Sdn Bhd (HS Bio) is
engaged in the business to provide pharmaceutical,
medical and healthcare supplies such as
e-medicine, medical consumables, bio supplies,
medical equipment or devices, test-kits, vaccines,
supplements, and other medical and healthcare
related products as well as healthcare related
services such as mobile testing facilities in addition
to the supply chain management services for the
healthcare industry.

The Group believes that HS Bio has promising
prospects in the healthcare industry due to various
factors. On 28th August 2020, HS Bio has invested
and partnered with the Malaysian Medical
Association (MMA) linked eMedAsia Sdn Bhd

(eMedAsia), which runs a medical digital platform
that caters to thousands of private clinics in the
nation to be latter’s service provider for healthcare
supply chain management services particularly the
3PL and 4PL fulflments which includes
warehousing, process, pick & pack, last mile delivery
and purchase of medical and healthcare products. It
is a milestone for HS Bio as it shows its seriousness
and capabilities to penetrate the above listed
markets as MMA is an official body for medical
practitioners and clinics.

The strategic partnership between HS Bio and
eMedAsia is part of a novel medical initiative to
revolutionalise the private healthcare sector. This
may be a solution to the estimated USD 3.5 billion
valued medical tourism industry in Malaysia by 2024
according to an insight by Malaysia Healthcare Travel
Council.

Besides that, HS Bio is also currently in talks with
several leading healthcare and pharmaceutical
companies in China to be their distributor in
Malaysia and the region. We are in the midst of
helping these Chinese companies to get their
products registered and approved by the relevant
local authorities. The said products include amongst
others, supplements which had been empirically
proven to be effective in boosting immunity against
SARS and Covid-19 and is much sought after
globally at the moment, and real-time PCR Test Kits
for detection of Covid-19 which was tested and used
in Malaysia at the start of the Movement Control
Order back in March 2020.

Once these are registered and approved, Hong Seng
aims to make Covid-19 testing very efficient,
affordable and accessible via our network of clinics
within the eMedAsia community since it is possible
that hotspots will require testing to be done before
employees are allowed back to work. Again, our
efforts will supplement and complement our
government’s efforts and strategy to combat the
current wave.

Pursuant to positive discussions, HS Bio has also
been invited to submit letters of intent to be the
distributor of China developed vaccines to three (3)
separate China parties. To undertake this endeavor
of distributing the Covid-19 vaccines in Malaysia, we
have tied up with one of the oldest and most
established local pharmaceutical company, Royce
Pharma through a consortium agreement. We would
like to highlight to our shareholders and investors
that to be accredited and licensed as a

pharmaceutical company in Malaysia entails
stringent steps such as lengthy regulatory
applications. Further, to deal in vaccines, a

distributor has to be properly equipped with the
necessary infrastructure such as cold room
warehousing, handling facilities and knowledge.
These need time to construct and thereafter, be
audited by the relevant innovators or manufacturers.

Therefore, a tie-up like our consortium agreement
with Royce Pharma is the most practical and
realistic approach compared to other
non-pharmaceutical licensed companies claiming to
distribute Covid-19 vaccines. This is also because
Royce Pharma is able to carry out fill and finish
processes required. In due course, we envision
testing and vaccination to take place in private
clinics for maximum reach and penetration and we
will be best positioned to support our nation. We
truly understand efforts by our Malaysian
government in its participation in COVAX, which is
costly yet unable to cover 100% of the Malaysian
population and residents and this is where Hong
Seng will be able to support our nation in her fight
against Covid-19.
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This is the reason why we believe we are at the
forefront at this point of time as we have also written
in to the relevant government ministry to indicate our
readiness to support all governmental efforts to
vaccinate our population once the vaccines are
available.

Moreover, we are working closely with our strategic
partner, Line Clear Express & Logistics Sdn Bhd to
boost our supply chain management capability in
providing 3PL and 4PL services to support our
businesses such as eMedAsia’s collaboration which
includes mobile testing and vaccination trucks,
glove fulfilment, vaccines and also other significant
health products and services. All of these are just a
small part of our vision to empower our nation in the
fight against the pandemic.

Hong Seng is working very hard to delve into the
healthcare sector and serve our nation. Our latest
development is to be involved in supplying PCR Test
Kits to government agencies especially to assist in
the ongoing outbreak in Sabah. Discussions are also
taking place to assist in building additional Test Labs
for processing samples from the mass Covid-19
screenings. Hong Seng will make the relevant
announcements when these come into fruition.

Filling Up The
Vital Vacuum In

The Financing
Sector

Although the government has poured in hundred of
billions in subsidies to help the people, however
there are still many people and businesses who are
greatly affected by the pandemic. Therefore, in July
2020, our Group has ventured into the hire purchase
and related business through our wholly-owned
subsidiary, HS Priority Management Sdn Bhd (HS
Priority) to complement our Group’s existing
moneylending business with focus on extending our
hire purchase facilities for commercial vehicles as
well as industrial machineries and equipment.

The pervasiveness of the e-commerce landscape in
Malaysia, in particular after the MCO implemented
by the Malaysian government, has led to flourishing
demand for logistics services in particular the
last-mile delivery. This has generated growth for the
domestic transportation industry, particularly for
those who supply vehicles to last-mile delivery
service providers as well as demand for loans to
automotive for commercial vehicles.

Many industry players such as logistics, shipping
ports and yards, mining, manufacturing and many
others are facing issues in their cash flows but there
is a need and opportunity during this tough time to
expand their vehicle fleet and production capacity to
meet the surging demands and HS Priority is here
help ease their burden to own the much needed
vehicles and heavy machineries such as lorries,
trucks, cranes, forklifts and etc.

At the moment, due to cashflow impact, many
borrowers may not have access to the types of loan
facilities made available by licensed banks and other
financial institutions due to stringent lending
requirements imposed.

Hence, we believe that HS Priority will be able to
help fill the vital vacuum which exists in the current
financing sector as we aims to provide financial
support to all industries by providing our customers
with flexible financing schemes and competitive
interest rates.

OUR VISION

With the above initiatives, Hong Seng
believes that our Group will be able to create
a good sustainable future together with our
stakeholders. As we are committed to be a
good corporate citizen, we are working hard
to support the nation in our own capacity by
not just focusing on a single segment of
healthcare to make profits but end-to-end
healthcare for maximum efficiency.

At Hong Seng, we take aim to not to only to
deliver commercial objectives and meet
legal requirements, but also have a positive
social impact on our community and those
communities of our customers.

HONG SENG CONSOLIDATED BERHAD
(Formerly known as MSCM Holdings Berhad)

www.hongseng.com.my
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Bcxondng 10 n insight by Maleysia Hea Rhcam Tl
Courcil

Desides thal. MG Bo s also currently in ks with
sevamnl  lsading fealbhcare and  pharmaceuical
companes n China o be ee distibulor in
Malsysla &g the egon We ae n the mids! of
nelpeng these Chinsse cormpanies o ged el
products. mgisered and appnoved By (he st
local munhonities. The id products noude amongs:
otheri, supplemsnts which had bsen empincaily
v i e sfaciha i booeling Fmrmunity agarst
SARS snd Covid-18 and @ much soughi after
globally & the moment, end mae-time POR Test Kin
for detection of Cowad- 19 wheoh wias teabed and ussd
in Malysa o the storl of tha Movernent Coniml
Chirte it iy Mldrch 2020,

Filling Up The
Vital Vacuum In

The Financing
Sector

Alihough the gowernment has powred in Funded of
tllions in subsides o halp e peopis, howser
theee @ Sl many peodle snd busnesses who am
graaty afiected by the pandamic. Thesiom, o Ady
D, our Geoup has vantumd imo tha him puechass
ond relgied buninesa through our whaoly-owned
minadary, HE Prority Managamant Sdn Bhd HE
Pricrity] o complement oo Group's misting
moneyplencing business with focus on exandng owr
him puchase faciliies for commercial veficies aa
wiedl 8. indusdrial machinores and sguormend.

The pervasiveness of the e-ooimimercs Rdscans n
Malaysin. in partcular afier the MCGD impemented
Iy e Mlilays=an government. has led 10 liourishing
demand fof (ogetics senices i perticular the
lasi-mils dedsny This has generatsd growih for the
Oomestic  tansporiEtion ndustry, particulaty o
those who supoly vahclss o last-mils deleery
marvion [Fivicors @ well 3 demand ior lam o
aulnrmotve o cormeesial vahses

Oncs thess are egesiansd and aboecved, Hong Seng
wms o make Cowd-18 testing wery sfcient,
affamiabie &hd sccessibis Wi ow nistwork ol clinc
witfin i shlecAss communty sncs i s possibs
thatl hotspois will require testing o be done balome
empioyse e Sowed back o work, Agmn, our
afforts will mpplement and complament our
gownmmant's affiorts and straiegy o combat the
carTerit warvs

Pursuant fo positve decussions, HE Bio mas also
bean imiad io submi |etters of intent o be the
dintributos of China devsloped vaccines o thive (3]
saparme China parties. To undertoks T ancsavor
of dimdritating the Covid-13 vaccines in hMalryss, we
have bed up wilh one of the old=sl and ot
esiabished local pharmaceyteal company. Royes
Pranimia through o oonsortiuim agrement. We sod
llk# to Rghiight %o our sharebolders and vesios:
thal 0 be acomdied and loassed a5 A
pharmacedical company W Masaaia  entils
Erngenl weps soh a8 lengthy  regulaiory
appleations. FRafes, o deal i waccines, &
deEtritutos has 1o be popety equipped wiih the
nasesanry  FEREirUCtuRe BUch B cold | mom
warohousing, handing faclites and knowiedge.
Thoae mnood frme fo comstruect and thamatier, be
muclited by the eiewont innovaions or manciactoons

Thamdors, a te-up ke o conoorfium agrenmant
with Foyos Pharma = the mosi practical and
resfistic sppfoach compaied B0 other
not-pharmaceulicsl |icensed compares clalming 1o
disbribute Covid-18 waocines. This s piso becauss
Royoe Pharma & abile o canry ol Tl and Feien
processes regured I OUS COUTSS, W SN
testing and veSohAlion 1o iake place i DR
cinice lor maskTurnh reech and penetrabon and e
will ba besl poslioned 10 suppor! owr nalon. Ve
tly undersiand efforts By obr  Mplaysan
povarmment in s parficipation in COVAX, whech s
cosily yei unabis to cover 100 of the aksyson
popuistiion and residents and thin B where Hong
Sang will ba nbie to support our naton in e Hght

againal Cowld-19

Moy inclustry pleyes such os logistics, shiopng
ports snd yerds, minng, manudacksing and many
otthers are Tacing Esues n their oash fows bul thess
s o nesd and opportunity during hes lough time o
expand iheir wehicla Meel ind producton capaclty o
meet (he suging demands ang HS Priorty |5 hee
help sane e Durden [0 oW The much nesced
vehicles and haavy machneriss such as ioiriss,
ks, crEnes, forkifts and et

Al the moment, due o cashiiow impacl, many
beorinwens May Aol hewe aooess 15 the ypes of loan
faciktes made svidatde by lcenaed hanks and oiher
fmancial irsifufios dus 0 Slnngert  lendeg
reCLEFTTETIES Impcemd

Hemoe, we belleve that HS Prorfy wil be abe o
haip fill ha wial vacuum which aeists in the curmant
financing sacior a8 we WS fo Eovide fmancial
mupport to all noustres by providing our customans.
with faxlbla financing sohemes ord comptiie
it ki

Yoo
COYID-19
VACCINES

e

This | The mason why we Daleve we are al e
iomaleonl al (hes poand of fme s ws fave also watlan
i to the resevant gowe et minising o indicate ouwr
medinest 1o wppo! o goverrmental efforts to
vaccinnte o poputation once the wmccines arm
mymlakia

Mormovar, wo am working closaly with our siraiegic
partner, Line Cloer Express & Logisticn Bdn Bhd to
boos! olF spply chsln marsgeTsl casabilty |h
prowicing 3PL and 4PL sarvices Mo supporl our
businssses such = ahiadAsls's collaboratar winiah
noiydes moble lesting and waccimalion trucke,
plove Tufilment, vaccines und also other significant
hsalth products and serdces. ANl of thess are Ust &
sl part of our vision 1o smpower our nation in he
gt agamat the pandemic

Hong Seng ls werking veery hand io dalve no he
haaithanm soctor and sans ouw' naton. Cur itest
deveiopmant & 10 be iInvolved in supplng PCH Test

KEq o governme apencaed eeracaly 1o assiEl in
the ongong outhrmeak in Sabah. Discussions are also

miking plars to st in bulding additonal Test Lsts
for processing samples fom the mams Cowid-10
screoiinge. Hong Seng wil make the relewant
announceTenTks. iwhen (hess come into frtion
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