SR ORAITFH
Yang Amat Berhormat
Tan Sri Dato' Haji Muhyiddin
Bin Haji Mohd Yassin

- | !
s s '/ J il ':‘/‘
. / "’/' s 1/ ".l, -

% ///?/ (T%W 4

FRMFFBEHNERIALAAFGRLF, 5NCIAZEZEREDL,

FEILERZE 57 & B ZE B (Northern Corridor Economic Region “NCER”)
EREZT, FTEITHBEE 1026 Ry it b, FTiE—REF=REiA

480 KTPARM R R EZEST KGR G LB W ELEL (Butadiene

Acrylonitrile Copolymer Latex “NBL")]” F5, A RFEXE =] Bo

F AR R DRAILHHES BT, NCIAU KT EEX 84,
SEANEFEEFER,

FREGHRLT]

Hong Seng Consolidated Berhad
(Az=0041)



Yang Amat Berhormat
Tan Sri Dato' Haji Muhyiddin

Bin Haji Mohd Yassin
The Prime Minister of Malaysia

¢ B 2
5
S ONY
e -

|

gt 1
A e
e :

e

Hong Seng through its wholly-owned subsidiary, Hong Seng Industries
Sdn. Bhd. has entered into an agreement to sublease 102.6 acres of
land from NCIA to build a World-class Integrated Butadiene Acrylonitrile
Copolymer Latex (NBL) Plant with a planned capacity of 480 KTPA and
Glove Manufacturing Facility in Kedah Rubber City under the Northern
Corridor Economic Region (NCER) masterplan.

Hong Seng would like to thank the Prime Minister and Government

of Malaysia, the NCIA and all parties involved for taking this
progressive step forward with us.

Hong Seng

Consolidated Berhad

(stock code 0041)
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Creating a Sustainable End-to-end

Supply Chain in Malaysia’s Glove Industry

Hong Seng Consolidated Berhad’s (Hong Seng/Group)

(Stock Code: 0041) latest agreement with the Northern

Corridor Implementation Authority (NCIA) to sublease 102.6 ‘ ‘ We are excited with our investment into
acres of industrial land in Kedah Rubber City (KRC) for the the Northern Corridor Economic Region
purpose of building and operating a 480 kilo-tonnes per (NCER) to build a World Class Integrated
annum (KTPA) Butadiene Acrylonitrile Copolymer latex or Butadiene Acrylonitrile Copolymer Latex
more commercially known as Nitrile Butadiene Latex (NBL) (NBL) plant and a glove manufacturing
manufacturing plant. facility in Kedah Rubber City that is
The investment will be the first step towards the creation of accompanied by cutting-edge research
the nation’s first fully-integrated glove manufacturing facility facilities concentrating on a sustainable
and a sustainable end-to-end production supply chain in the production of high-quality NBL with

Malaysian glove industry. robust polymer performance. It is our key

With an earmarked investment of RM1.5 billion, the flagship el EISIRS UIEEES RS e

project will be a game-changer for KRC and is expected to expan§ ion of oulr manufacturing plant are

attract more than RM5 billion in private investment from done _'n e sus.t:':llnable. mf’;lnner that would

other industries into the Northern Region. The project is also bring positive social impact to our

expected to create 2,600 job opportunities, with about 50% community and all stakeholders across Hong Seng’s Group Managing
of the workforce concentrated on high-valued jobs such as the supply chain Director, Dato’ Teoh Hai Hin
high-skilled technicians and engineers.

The Group will also be spearheading the research In order to attract the best talent pools, Hong
and development (R&D) of the butadiene acrylonitrile  Seng will provide residential housing for
copolymer to create leading-edge barrier protection employees at KRC or the adjacent township area. FILLING THE DEMAND IN NBL, A VITAL RAW

technology for gloves in compliance with American The Group has also proposed to NCIA to develop

Society for Testing and Materials (ASTM) and a township known as “Bandar KRC” as part of the MATERIAL FOR NITRILE GLOVES PRODUCTION

European Standards (EN) quality standards for  master plan that comes with modern amenities,
medical and industrial use will help produce including school and commercial centres. According to Dato’ Teoh, the dominance and sustainability of

high-quality NBL with robust polymer performance. ) . ‘s -
gh-quaiity polymer p Besides that, preserving the environment is one of RGN I CR = R TV T O

Hong Seng also pledges to prioritise workers’ welfare ~ the key focus areas, and we will be able to production is critical to meet the  industry.
and treatment by investing in proper accommodation  contribute to the reduction in carbon footprint. shortagles O:j fNBLr; a V':jal raw
and social development of its employees as part of ~ The NBL will be supplied via installed pipelines material used for the production .
its internal Environmental, Social and Corporate  within the KRC industrial zone, and this would of nitrile gloves. To put into gloves market CAGR IS 15;%” apd
Governance (ESG) policy and through proper  help to significantly reduce the carbon footprint perspective, NBL accounts for the NBL marl'<et CAGR is 7%. W't’h
implementation in compliance with SEDEX and  from the transportation of NBL from other approximately 50 to 60% of the the completion of Hong_ Seng’s
Sedex Members Ethical Trade Audit (SMETA)  countries to Malaysia. glove manufacturing  costs. NBL plant or other upcoming NB.L
requirements. However, there remains a huge plants, the supply of NBL is still

supply-demand gap  within insufficient to cater to the demand

HONG SENG'S INTEGRATED NBL & GLOVE Malaysia’s production supply ~©f Malaysian glove majers.
chain with the country producing ) i
MANUFACTURING FACII.ITY PROJECT HIGHLIGHTS only about 18% of the total NBL E»[Erl;?eg-ilf?gcatziIi\;eKSRCt,h;t,entR:
A global demand,requwed, despite  proximity to 16 to 18km of the
CAPABILITY being the world’s largest exporter  \alaysia-Thailand border, will give
e s of glove, with an approximate  Hong Seng logistic cost advantage
fon pi 67% of global market share in  in its NBL business over its

billion pieces
2020. competitors given the
concentration of glove

projected a sustained demand manufacturers  located  within
for NBL with a compound annual ﬁ%(r)’lt(hrgrr:acrjcla;?o;n iLheMc:jlz r;tsriaal Z:g
| growth rate (CAGR) of around , )

Hong Seng’s 75% during the 2020-2026 Thailand. The group's new NBL
period following the increasing plapt IS eXpeC,ted D ITENE B EeTiET
healthcare spending across the GRER] R tlmhe lizefit 1—3.day|s g?

oy globe coupled with growing compared f[o t_e convenh_ona
demands for gloves from the days lead time it takes for imports

food and industrial sector. While oM the —nearest key NBL
on the other hand, the overall exporters in China, Taiwan, Japan

glove industry is expected to and Korea.
grow at a CAGR of 10-15% «The Sicsts [EE  lseedan

Based on the comparison, the

BEST PRODUCT *Global Market Insights’s report

FORTHE INDUSTRY
World class grade &
internationally accepted
quality standards

SHORTER
LEADTIME

Reduces NBL import supply
lead time from 21 days to a
maximum of 3 days via local
trucking or rail delivery
within the nation &
neighbouring countries

Ny depending on the type of gloves  gnaples the Group to serve both
TECHNOLOGICAL BOOST NATION'S by 2027 ; .
ADVANCEMENT GLOVE MARKET Yy : the Malaysia and Thailand market
Research & Development of 0 1 R A
‘ Ei DOMINANCE s via trucking and rail transportation
e 2o Help boost & supports the The planned expansion into NBL V' 9 P
leading-edge barrier protection nation’s dominance in the roduction by the grou is a with shorter lead time. A
technology for gloves e P Hon by grotp 1S well-planned infrastructure in KRC
focal supply ofthe NBL raw strategic investment to capitalise - plann A
on the supply shortage prevalent ;%E;peﬁl'a I ax incen I\tﬁs 'rc'j g g
‘C'?eiisngc?b%f'o” in the upstream industry and d tWI aiso give us the ilh e
Py gbﬁggrgggﬁy further reduce the nation's @dvan agde n corT_farls,c,) B V;" ’Tour:
MARKET SHARE dependence on imports and thus, ggzres dan competitors,” Lato” leo
Contributes up t i . .
S ensuring the longer-term

NBL market share
*Source from Global Market Insights Report published in April 2020.



